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OATH OR AFFIRMATION

\’/A/ w Q ‘e [ U S()A ‘) | ] _, swear (or afﬁrm) that, to the

I

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
J. D, Andrews Conpany , as of
July 31, 2002 | are true and correct. I further swear {or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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This report** contains (check all applicable boxes):
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(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of &hampes:xX Kioxuciak €uaitknX Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
“solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent Auditor's Report on Internal Accounting Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Cunningham,
Porter and Phillips Certified Public Accountants

SUITE 200 - 1077 RYDAL RD. - RYDAL, PA 19046-1793 - TEL (215) 572-7400 - FAX (215) 572-7448

INDEPENDENT AUDITOR’'S REPORT

Board of Directors and Stockholders
J. D. Andrews Co.

We have audited the accompanying statement of financial condition of J. D. Andrews Co. (an S
Corporation) as of July 31, 2002 and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit or obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of J. D. Andrews Co. as of July 31, 2002, and the results of its operations
and its cash flows for the year then ended, in conformity with generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on page 9 is presented for the purpose of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a-whole.

A’ e

CUNNINGHAM, PORTER AND PHILLIPS
Certified Public Accountants

August 16, 2002



JULY 31, 2002
ASSETS

Cash in Bank $ 37,349
Commissions Receivable 10,362
Investment in Marketable Securities,

at Market Value 20,576
Prepaid Taxes 1,293
Prepaid Expenses 1,285 3 70,865

EURNITURE. FIXTURES AND EQUIPMENT

Furniture and Fixtures 3,584
Equipment 3,373
6,957
Less: Accumulated Depreciation 6,847 110
OTHER ASSET
Federal Tax Deposit to Retain Fiscal Year 1,845
JOTAL ASSETS $ 72,820

The accompanying notes are an integral part of the financial statements
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O

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Commissions Payable
Taxes Payable
Accrued Expenses
JOTAL LIABILITIES
STOCKHOLDERS' EQUITY

Common Stock - 400 Shares Authorized and Issued,
200 Shares Outstanding; Par Value $100

Contributed Capital
Retained Earnings
Less: Treasury Stock - 200 Shares at Cost

JOTAL STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

$

15,922
955
567

$ 17,444

40,000
1,000

32,440

(18,064)

55,376

$ 72820

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF INCOME
EOR THE YEAR ENDED JULY 31, 2002
REVENUES
Mutual Funds Commissions $ 172,818
Insurance Commissions 7,487
Dividends 521
TOTAL REVENUES $ 180,826
EXPENSES
Commissions - Mutual Funds 116,898
Commissions - insurance 6,666
Rent 15,233
Salaries 11,000
Insurance 12,925
Telephone 2,358
Professional Fees » 6,900
Office Expenses 3,188
Dues and Fees 2,666
Taxes 1,872
Electric 1,544
Depreciation , 147
Other Expenses 1,123
Interest 18
JOTAL EXPENSES 182,538
NET (LOSS) BEFORE CORPORATE INCOME TAXES (1,712)

NET (LOSS) TRANSFERRED TO RETAINED EARNINGS $  (1.712)

The accompanying notes are an integral part of the financial statements.
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FOR THE YEAR ENDED JULY 31, 2002
Additional
Common Paid-in Treasury Retained
Stock Capital Stock Earnings Total

Balance at August 1, 2001 $ 40,000 S 1,000 $ (18,064) $ 44152 $ 67,088
Net (Loss) for the Year

Ended July 31, 2002 (1,712) (1,712)
S Corporation Distributions (10,000) (10,000)
Balance at July 31, 2002 $ 40,000 § 1,000 §$ (18064) $ 32440 § 55376

The accompanying notes are an intergral part of the financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Net (Loss)
Adjustments to Reconcile Net (Loss) to Net Cash
Provided By (Used By) Operating Activities:
Depreciation
(Increase) Decrease In:
Commissions Receivable
Prepaid Taxes
Prepaid Expenses
Federal Tax Deposit to Retain Fiscal Year
Deposit - Rent
increase (Decrease) In:
Commissions Payable
Taxes Payable
Accrued Expenses

NET CASH (USED BY) OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments
Sale of Investments’

NET CASH PROVIDED BY INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to Stockholders
NET (DECREASE) IN CASH
CASH. AUGUST 1, 2001
CASH, JULY 31, 2002

SUPPLEMENTAL DISCLOSURES

Interest Paid

The accompanying notes are an integral part of the financial statements.

$  (1,712)

147

(8,393)
595
2,031
8,815
1,322

(3,260)

(609)
122

(521)

11,000

6

$

$

(942)

10,479

(10,000)

(463)

37,812

37,349
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1.

J. D. ANDREWS CO.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

J. D. Andrews Co. (Company) was incorporated on May 31, 1967, as a registered broker-
dealer, and sells exclusively mutual funds and insurance products.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash and cash equivalents are defined as
demand deposits with financial institutions.

Furniture, Fixtures and Equipment

Furniture, fixtures and equipment are stated at cost. Expenditures for maintenance and
repairs are charged against operations. Renewals and betterments that materially extend
the life of the assets are capitalized.

Depreciation is computed on a straight line basis over the estimated useful lives of the rated
assets. The estimated useful lives of the depreciable assets are:

Furniture and Fixtures 7 Years
Equipment 5 Years

When properties are retired or sold, the asset values and related reserves are eliminated
from the accounts and any resultant gain or loss is included in earnings.

Marketable Securities

The Company classifies marketable securities, which consists of investments in marketable
equity securities and a mutual fund, as “available for sale”. Under this classification,
investments are stated at fair value. The fair value for mutual funds has been determined
by the fund. Generally accepted accounting principles require that the adjustment to fair
value be charged directly to retained earnings. The Company, however, shows this
adjustment on the income statement. This departure is immaterial to the financial
statements taken as a whole.

Cost $20,576
Valuation Allowance 0
Fair Value $20,576

Use of Estimates

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding certain types
of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettied
transactions and events as of the date of the financial statements. Accordingly, upon
settlement, actual results may differ from estimated amounts.

7
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J. D. ANDREWS CO.

NOTES TO FINANCIAL STATEMENTS

COMMISSIONS RECEIVABLE

Commissions receivable consists of amounts due from mutual funds sales due within 30
days.

INCOME TAXES

The Company has elected by unanimous consent of its stockholders to be taxed under the
provisions of subchapter S of the Internal Revenue Code and the Pennsylvania State
Revenue Code. Under those provisions, the Company does not pay federal or state
corporate income taxes on its taxable income. Instead, the stockholders are liable for
individual federal and state income taxes on their respective share of the Company’s
taxable income.

NET CAPITAL

As a registered broker-dealer, the Company is subject to the requirements of Rule 15C3-1
under the Securities Exchange Act of 1934. The rule prohibits a broker-dealer’s “aggregate
indebtedness” to exceed fifteen times “net capital” as those terms are defined. On July 31,
2002, the Company’s “aggregate Indebtedness” and “net capital” were $17,444 and
$49,743 respectively, a ratio of .35 to 1. The Company's required capital as of July 31,

2002, is $5,000.

The Company has at all times during the past year been in compliance with the
requirements of Rule 15¢3-1.

The Company has available at its office a copy of its most recent annual report Form X-17a-
5 Focus Report — Part lIA audited and certified by independent public accountants to be
examined or copied.

OPERATING LEASE COMMITMENTS

The Company entered into a lease agreement with a two-year term for new office facilities
commencing October 1, 2001, and ending September 31, 2003.

The future minimum lease payments are as follows for the years ending July 31:

2003 $15,758
2004 2,643
2005 and Thereafter 0

$18,401

RELATED PARTY TRANSACTIONS

As of July 31, 2002, commissions due to stockholders equaled $6,805. Total commissions
paid to stockholders for the year ended July 31, 2002, equaled $98,381.

Cunningham, Porter and Phillips




SUPPLEMENTARY INFORMATION
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J.D. ANDREWS CO,
SUPPLEMENTARY INFORMATION
NET CAPITAL COMPUTATION
AS OF JULY 31, 2002
STOCKHOLDERS' EQUITY ’ $ 55,376
DEDUCT: NON-ALLOWABLE ASSETS
12B-1 Fees Receivable 5 259
Prepaid Taxes 1,293
Prepaid Expenses 1,285
Net Furniture, Fixtures and Equipment 110
Federal Tax Deposit to Retain Fiscal Year 1,845
JOTAL NON-ALLOWABLE ASSETS 4,792
NET CAPITAL BEFORE HAIRCUT
ON SECURITIES POSITION 50,584
HAIRCUT 841
NET CAPITAL 49,743
MINIMUM NET CAPITAL REQUIREMENT 5,000
EXCESS NET CAPITAL $ 44743

Statement Pursuant to Paragraph (d)(4) of Rule 17A-5
There are no material differences between this computation of net capital pursuant to Rule 15C3-1 and

the corresponding computation prepafed and included in the Company's unaudited Part Il Focus
Report filing as of the same date.

Cunningham, Porter and Phillips




~ " FOCUS REPORT  oveig e
FORM : (Financial and Operational Combined Uniform Single Report)
3/91 (Please read instructions befare prepering Form.) A

This report is being liled pursuant to {Check Applicable Block(s)):

3) *Rule 17a-5(a) 2) Rule 172-5(0) [ [17]

3) Bule 17a-11 [_E

4) Special request by designated examining authority 5) Other [:E]

NAME OF BROKER-DEALER

J. D. Andrews Company [13]
ADDRESS OF PARINCIPAL'PLACE OF BUSINESS (Do Not Use P.O. Box No.)

SZC FILE NO.
8-13336 1a
Fimi 10, NO. —
9A-000451M -

| +5:

FOR PERIOD BEGINNING (MM/CD %,

551 West Laneaster Avenue, Suite 203, Box 495 |2°l 08/01/2001 —
g £ = .
. {No. and Street) AND ENOING (MAM/DD/YY)
Haverford [27) PA [2z] 19041 (53] 07/31/2002 25 |
(City) (State) _ (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Arex Code)—Telephone No.
JackJ. Grinspan ' [30] (610) B89/-2150 _ 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOWIDATED IN THIS REPOAT: OFFICIAL USE
32 Pz
34 35 ¢
35 |37 |
38 EER
— ] DOES RESPONDENT CARAY ITS OWN CUSTOMER ACCOUNTS? YES| |40} NO iy [ 41!

CHECK HERE IF RESPONDENT IS FILING AN AUQITED REPORT

I~
IN}

EXECUTION:

complets as previously submitied.

The registrant/broker or dealer submitting this Form and
by whaom it is executed repressnt hereby that all iﬂfOn
correct znd completa. It is understood that gl requireg

are considarad integral parts of this Form and that the
reprasents tha! all unzmended itams, stzlemanis and schzdules remain true, correct

i's gitachments aznd the parscais’
oh containnd therein is trl_=
it

'.J"'HSSKOH of any am=nc“

m

Dated 9\(/ day of S\Eﬁ 13 &,OOV

e < @W Jretuch

Prm hdal Exaculiva Otticef or Man”mg Partner

2)

Principal Financial Ollicer or Parlner

3)

Principal Operations Olticer or Paslner

ATTENTION—Inlenlional misstatements or omissiz=s of facls conslitute
Federzl Criminal Violations. (Se2 18 U.S.C. 1001 222 15 U.S.C. 787 T(a))
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TO B YOMPLETED WITH THE ANNUAL AULEY REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Narr.te {1 individual, state last, first, middle nar‘ﬁe')_
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
—
PTROKEROR DEALER J. D. Andrews Company - . N 3 SRR RN J. L
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
a3 of (MM/DD/YY) 07/31/2002 s
secFiLeno._8-13336 e
ASSETS Consolidated ii
Unconsaolidated X Lis
Allowable M Total
oY DI $ 27 349 200 s 37,349 A
2. Raceivables from brokers or dealers ’
A. Clearance ageount o vvveu vrensenn, M : 295
B. OUher. cveeeeenarsannstsonasanranns 300 s 550 T
3. Receivables frOmM NOA-CUSIOMErS. .o vuvunnns 10, 103 355 259 600 ‘,' 10.362 iog:
4. Securities and spot commodities
- owned, at market value:
A. Exempted securities .. .veruerarennens 418
B. Debt securities......... e eaeaan 418
C. Options .vveeverenns e, 420
D. ?xher securiue's. ..................... v 20,576 424 20,576 -
E. Spot commodities .. .ovevunerrennnnns « 430 g
8. Securities and/or other investmants
not ceadily marketable:
A. Atcost ¥ S 130 j—
B. Atestimated fairvalue .. i...vieinennn 440 810 &
6. Sacurities borrowed under subordination agrea-
ments and partners’ individual and capital P
sacurities accounts, at market value: 460 630 3
A. Exempted
sacurities S m -
€. Other
securities S 180 - o
7. Ssacureddemand notes:. ..o e 470 840 £
markat value of collateral:
A. Exempted
sacurities S 170
5. Ozher
securities S 130
2 Mamberships in exchang2s: °
A Owned, at .
market S 180
B Owned,21C0t ... o e 650
C. Contributed for use of the company, —_
BUMArket ValUS o\t I 680
S. |avestment in and receivablas from
atfihiates, subsidiirizs and —
] associated partnerships ..o oo 480 670
13 Property, furniture, equipment,
l2asenold improvemants and rights
. undar lease agreements, 8l cost-nat .
of accumdulated deprecii tion -
BRC BMOLZANION . o e i i 490 . 680 |7 —_—
1Y, Ot hEr B55818, & vttt e s . 535 ,__4_1_5.33 735 L_ij_:i_ -
12 TOTALASSETS,.,.A,.‘..........!S_‘_&M«S__Aﬁ?qq | 740 s 72,820 —
. o -




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A
BROKER OR DEALER J- D. Andrews Company : ' as of 07/31/2002
STATEMENT QF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS ‘
LIABILITIES AND OWNERSHIP EQUITY
ALl Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bank 13n5 PayaBle. . ouuereeenernnrennas $ 1045 | S [1255)¥s 127
14. Payable to brokers or dealers:
A. Clearance aCCOUNt .. v e v e v s vnnnennnns. < 1114 1315 l1s:
B. Other. v e, M 1115 1305 1.
15. Payable 10 NONCUSIOMErS. o vvuuu..... .. 1155 1385 [18°
16. Securities sold not yet purchased,
AU Marketvalue . veeenenne,, ]1350 I s
17. Accounts payable, accrued liabilities,
expenses and Other . cv v v eninennnenn. 17,444 |1205 l [1385] 17,444 15.
18. Notes and mortgages payable: T
A. URSECUred . vveuurernnrnennns. e 1210 s
B Secured....iiiiiiiiiiiiiaiaanaa, 1201y [13901 M 17
18. Liabilities subordinated to élaims
of general creditors: .
A. Cash boreowings: .o eie e . ’ ' 1400 l m
1. from outsiders; S 870
2. includes equity subordination {15¢c3-1 (d}}
of ..., S ! 930 I
B. Securities borrowings, at market value:. .. ‘ W ) 17
from cutsiders S e 830
C. Pursuant to secured demand not2 —_—
collateral agreemenis: ... vvut e renann 1120 s
1. from outsiders S l 1000
2. -lncludeas equity subordination (15¢3-1 (¢}
of .... S i 1010
D. Exchange memberships contributed for I
use of company, at markatvalue. ....... ‘ 1430 l '.‘
£. Accounts and cther borrowings nat —
qualified for net capital purposas . ...... . 1220 1440 L
23 TOTAL LIASILITIES ... .vuene. s~ 17,444 1230| s 1450) S 17444
Qwnership Equity
A T R = Td= 1= LT 114 12 1= TP R I I ,Y,$ i‘ :
22. Partnership {limited partnaes ... ... . ..... NS | 1020 ) i
23, Corporation: —
A. Prelerred stock L. R R R
E. COmmMON STOCK L\ttt ettt i e ey e e e 40,000 ____
C. AdGitional Baiguin CaDItal « ottt e et ettt ettt e e e e _ 1,000 ___—
D. BelainNed BarMINGs . oot ut sttt ettt e e 32 , 440
| X O N U I ___73,440 I
F o LEsS CaPITAl STOCK 1M TrBBSUIY . 4 v v e e v e e eean s asea s m ot a e e e e e ‘5L~ 18 ,064 ———
22 TOTAL OWNERSHIP EQUITY .ttt vreeieianneen o [T 5_5_5,3:76 —
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY « ittt ettt S__72,820 e




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER J. D. Andrews Company asof___07/31/2002". E
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement af Financial Condition. ... .o vvnenn.n e eeaiesie ittt e aiataae 55 4 376 rﬁ
2. Deduct ownership equity not allowable for Net Capital .. .. .ove s Ceee e F o g( ll 3239
3. Total ownership equity qualified for NetCapital . . v v v iv e i i veenenae . . P R IR I cees o5 '—376 l 3320
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of neteapital.o.oove iy, (3333
8. Other [deductions) or allowable credits [List). .. ....... e e e et . ) 3325
5. Total capital and allowable subordinated Habilities. « c oot v ve v v esnseoncacnosans Ceesreaes Ceerensanna . 55 ? 376 3332
6. Oaductions and/or charges: ‘Y, ) }
A. Tota!l nonallowable assets from Statement of Financial Condition{Notes Band C) $ 4 , 792 3540
B. Secured demand note deficiency.......... Ceseseeveresansrser e aaan . 3530
C. Commodity m;;?&n(ra}:ts énd spot commodities.
proprietary capital ¢charges. . ....... Ceranaaes [ . . . 3800
D. Other deductions and/orcharges. ..o cieiiieateintinanaennss e 3610 4,792 i 3520
7.7 O:her additions and/or allowable credits (List) . .. iy iie e neeeossnonanssaens e . ) 3830
8. Nzt capital before haircuts 0n securities POSItIONS v uiv e eree v vneeseaanennnananns Cretear et ...,'03 50: 582 3542
9. Haircuts on securities (computed, where applicatle, '
pursuaat to 15¢3-1 {f)): :
A. Contractual securities COMMItMENTS ..y ervernnranas e e s 3680
E. Subordinated securities BorroOwWINGs. .. ..uirrrvr et teesoncnsoneoonsoson 3870
C. Trading and investment securities:
1. Exempzedsecur?zies....-......;. ..... e e L 3735
2. Debtsecuritios . iueenie e invsiaarirneanssss i ereeiet et 3733
3. Options ,..... N Crteeteiabtaneais e 3730
4. Othersecurities . ... ..., Cieaaes Ceenen Ceeiaeteieas Creens 78 41 3734
D. Undue Concentration ........... e ST Ceer et ceee 3550
B, Other [Listh . ottt ettt ittt aeanrennraenenanonan e 3736 8471  374¢
RL O L o P ] 49,743 [375C
* OMIT FZ .0




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER J. D. Andrews Company -~ as of 07/31/2002
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6:2/3% 0F1ine 10} L. ittt ittt inenanoceerannnnns e ettt e S 1 7 163 137z
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement '
of subsidiaries computed in accordance with Note (A) .. ....... e et e, s 5,000 i 372
13. Net capital requirement {greater of ine 110012} L.t iuiiuinen e ennaeasaennn R e .. S 5,000 37z
14, Excessnetcapital {tine 10 1ess 13) L. .. it iir e rneenennenns e et ts e eesseaneer ettt aeanann .- -441743 37
15. Excess net capital at 1000% {tine 10less 10% 0l line 19) .. .o vivie e e R R feeeeas hAS 47,999 P37z
g o - COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l liabilities from Statement of Financial Condition. ....vevue. . Gt et e Citcesettaivenas s .17 ’ 444 | 372
17.. Add:
A. Oralts for immediate credit, ., ....... DI - 3800
B. Market value of securities borrowed for which no equivalent
value is paid or credited . ... ... e et Cireieaean .S 3310
C. Other unrecorded amounts{list). ..o eennnnernennens e .S 3820 32:
19, Total 3GGreGate iNAEDIRAMEES o\ it ittt ittt e st eensaneesenessesasasessaaesarstosesensenneeonnens S 17, 4214. © 32
20. Percentage of aggregate indebtadness to netcapital (line 192by line 10} . . ... e P RS % 35 r 33
21. Percentage of debt to debt-equity total computad in accordance with Rule 15¢3-1{d) . vv e, % 0 | 32
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit itams as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers .
and consolidated SUDSIOIArIEs GaDits . .\ .ty .ttt ir s tecrarene ettt e e e, S e
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note {A) L. Lttt i eroneonenireneenaannnas M 3z
22, Netcapital requirement [greater 0f 1ine 22 0r 23] L. ittt ittt et ettt it S 35
Z3. Excess Net Capital (Hne 1O 155 24 ) L ittt ittt e i es ot ettt a e e S EE
23. Netcapital 1n excess of: —
5% of combined aggregate debit 11ams 07 S120,000 . 0ttt nit ittt ettt e ae e s cH
CniT Rz
NOTES:
{2} The minimum net capital requirement should be computad by adding the minimum dollar net capital requiremant
of the reporting broker dzaler and, for each subsidiary to b2 consolidated, the greater of.
1. dinimum dollar net caoital requiremaat, or
2. 8-2/13% of aggregate indebradneass or 2% of aggregate debits if alternative mathad is us2d.
{Z2) Do not deduct the value of securities borrowed undzr subordination agreements or secured d2mand notz
covared by subardination agrezments nat in satislactory form and the market values of membershipsn
exchanges cantributed for use of company (contra toitem 1740) and partners’ securities which viere
included in non-allowable assels.
{C) Fof reports filed pursuant 1o paragraph [d) of Rulz 1725, respondent should provide a list of materia! . Y

non-allowable assels.
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FINANCIAL I-‘;ND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER  J. D. Andrews -Company..- - - . ... ..
For the period (MMDDYY) from L » [3932‘&-';_ j

Number of months included in this statement

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commlssions:
a. Commisslons on transaclions ln exchange listed equity securities executed on an exchange.......ooiviiiiiennnn [ E
b. Commissions on 1isted 0PN 1ransaClONS «.urervseeenreesnsennssnseonseesenseons ret s eeateesatatatiranas ," iz
¢. All other securities commissions ........... eeaseesanns ....... I3
d. Tolal securlties qp_in_r_'nissions PN e iesarieer e anes [ N a
2. Gains or losses on li';r}\.s'ecuu;ilies. trading accounts
a. From market making In oplions on a nalional securities €XChaNgE ... viueieerreenerosorassasenarassassasasonns (3
b. From all olhe}'trading....................................... ...... a
T 6. Tolal Qaln {IOSS) +evneen ittt tieseenen e et eraaanas 2
3. Gains or losses on firm securities invesimen! BECOURS v i iiiiieinrrerosraraosasossnestostnsoas eesirariaeesans 2
4. Profit (loss) from underwriting and selling groups ........... ,‘: <
5. Revenue from sale of INvestmeEn! COMPANY ShaIES 1 uuuerieeereresrooeasooasosnaareassosess soetsrotnsororacrans 172,818 12
6. Commodities revenue .......... e teiseteet it edatnrstrer et asno e e reearaeenae PR T PR 2
7. Fees for account supervision, Investment advisory end administrative services ........ocevennnn Creebsiiirees
8. Othor revenus ...vivevacearans et et eieeiecrasec ettt e e e s Ceareersesentaanas 8,008 <
9. Total FBYBAUS L\t ittt i ettt et tee e oaaee e eereas s s aesteteteiiiaiaranesS AI’80.>,_826_ . 4
EXPENSES
10. Salaries and other employment costs for general partnars and voting stockholder officers c.ovviinniiiiiiai, vel$ r
11. Other employee compensation and benelits ...ovvennnn. e erietnanaan P Yy 146,164 !
12. Commisslons pald to othar brokar-dealers ....... Cebeseeianene Cetese sttt aen Weeeresiaes saan PN i
13. Interest expense .......... Ceieerienena. e Ceeera s N e eeer e e te e st recaaeas i
a. Includes Intarest on accoun!s subject to subordination agreerﬁent: ................ W
14, Regulatory fees and exXDeNSES vvvevervennes erererecaatanennn feeaceanenaes e er e aeans b, -
15. ONer BXDOMSES tuiuuetieernaeaensnoasonronnerosasnennas e e e e e e a et e e, 3,6‘;374 i
15, Tolal expenses ............ eeeennn e L R R R REE e, S 182,538

NET INCOME

i7. N2t lncome (loss) belar2 Federal Income taxes and items below (ltem S less lam 15 ). v iieiiiniiiiiiiiiaen, 3 ( 1 ’ 712)
13. Frovision for Fedaral Income taxes (for parent only) .o iiii i e iiie e e i y 0
13. Eguity In earnings {losses) of unconsslidated subsidiarles not Included 2D0VEe ... vevir e initieniiiiiiienas
2. After Federal INCOME 123XES O 1uvurvreereninearaeearennsansressoroasnornaneraces r4233|
20. Extraordinary geins (losses) ....... [ e et s an e s en e a e et et e e e e
a. Alter Federal Income taxes of ......oiivnunnnn, PN i ieeeei s PZZE‘
21, Cumulative elfect of changes in accounting principles ....o.ovvvvenn.n e e e e
22, Ne!incomsa (loss) altar Fedaral Income laxes and extraordinary ftems ............... e e s 1,712y
“HMONTHLY INCOME
23. Iacome (current month cnly) before provlsion for Federal income laxes and extraordinary ftems. ... ......ovivl, s 42’_%/
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BBO KER OR DEALER

PART I1A

'J. D. Andrews Company

For the period (MMDOYY] 1rod8/01/2001 10 07/31/200

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, beginaing 0f Period. . vt iei s iineeroeeenresioaens e S 67,088

-
R T T T T O (1,712) !
B. Additions (Includes non-conforming capitalof ,, ., ... ... S ys 4262 |y |-
C. Deductions lincludes non-confarming capital of Sr-Cor-porat,io-n- ... S 4272 | 10 ’ 000 .

Distributions ,
. Balance,end of period (From item 1800) ..ivtirenreeeerenoseeoensoeecsnaansssosaseansnaas S s~ 55,376 r
PPt
STATEMENT OF CHANGES IN L|ABlLlTlES SUBORDINATED
. TO CLAIMS OF GENERAL CREDITORS -

. Balance, DeGINAING Of Period 1. iuuunuusuuunneeasenonessoseasssoesosasessansossntosessssassannanns ys N/A [
A IMGrBASES 4t i it i it a ot tiicaneasanatnossesrasoasssesannasssssenssoeetonnestosasassensanarernean
L= B 0 LT T T
Balance, end of period (Fromitem 3520). o i tuntiiin s inet onnneenennnseataneestonesonansonoeneeasans S [

OMIT Fa:




FlP;lAN‘ClAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IlIA
. : J. D. Andrews Compan
BROKER OR DEALER ! ompany. ... .. asot 07/31/2002
Exer.nplive Provision Under Rule 15¢3-3
25. Il an examplion from Rule 15¢3-3 is claimed, identily below the section upon
which such exemption is based (check cne only)
) 5,000 X
A. (k) (1)—$2,500 capital category as per Rule 15¢3-1

8. (k) (2){A)—"Special Account for the Exclusiva Benefit of
cuslomers” Mainlained .. .....eeiiiitiiiireeoesarennasnosaseansuesasssesoasosossatiassarasisnssons

C. (k) (2){B8)—All customer transactions cleared through another

broker-dealer on a {ully disclosed basis. Name ol clearing

fiem o : [4335]

wl fa]

D. (k) (3)—Exempted by order ol the Commission




o)

Ownership Equity and Subordinaléd Liabilities maluring or proposed to be
wilhdrawn within the next six months and accruals, (as delined below),
which have not been deducted in the computalion of Net Capital.

Type of Proposed ' P,

withdrawal or Amount ta be With-~ (MMDDYY) . Expaay
Accrual o Insider or drawn {cash amount Withdrawal or o

See below lor Qutsider? and/or Net Capglal Maturity Rena

code lo enter Name of Lender or Contridbutor {In or Cut) Valse of Securities) Date {yes ¢~y

i

4602

1 4500 | 4501 - - [[460a

-«
=

4610 4611 4512 4613 4514

g 2 i

1 4620 4621 4622 4623 4624

M 4630 4632 4533

4531 4634

|

1

n
w

|

I
(3]

|

'
o

4640 4841 4642 4643 4644

SRERENaREND

M 4650 4851 4652 4553

A654

I n
[¢]) [11)

F
m

M 4650 4661 4662 4883 4564

n
n

4670 4671 4872 4873 4674

n
n

I REEEE

4681 4682 4684

R

I

o

Akl
NEEEEEE

]
:

4690 4691 4692 4593 4694

N

0 E

TOTAL 1 o |4sss

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month pericd [ollowing the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposad capital withdrawals scheduled within the six month
periad following the report dale inciuding the proposed racemption ol stock and payments ol
{iabilities secured by fixed assels (which are considerad aliowable assets in the capital camputatien
pursuant to Rule 15¢3-1{c)(2){iv)), which could be required by the lend2r on demand or in less
than six months.

WITHORAWAL COQOZE: DISCRIPTION

Eqguity Capital
Subordinated Liabililies
Accruals

1523-1({c)(2)(iv) Liabilities

LN A

“

~
~t
“}




